NEWS RELEASE

For Release Monday, Sept. §, 1997

Warned by State Police to Stay Away
from Sharon Hospital, Writer Nevertheless
Intends to Issue Report There

Sok Admits to Owen Stock Ownership

SHARON, Conn,

Erven though the State Police warnsd nvesigative writer Lance Traley 1o slay away from
Sharon Hospital, on Monday he intends ta held 2 news conference there to issue a repurd, "The
Destruction of a Hospilal "

The report is aboyt why Winsted Memaorial Hospital was fored into bankmuptey last year
The Winsted hospial wes ron by James Sok, whe also s Sharon Hospilal s prosidant. A Tewesuin
azainsl ok wome of the ceport's recommendarions.

Tapluy, who was commissicnad by consumer advacste Ralph Nader, also will issue g
"Personal Report” detailing hase his persistence i Uving to ask questions of 3ok and srhers 2t the
Lospital resulted i the institurion convincing the state police to wirn Tepley he would be aressd
t he returned.

Soom alter he bacame the subjen of several Litehficld County news stariss sbow: his lares
salary, however, Sok sgreed 1o talk with Tapley

Amang other revelatons in this incervicw, Sok admitted he was an cwner of Owen Healthears
sock  Cwen s the company to whics he gave the contract to provide phermaceativals and athe

supplies at Sharan Hospital and Winsted Memerial,

but I have never before had pesple L wanted w intecview convinee the police to 1om interference
P [
for them," Tapley said. "The Coreecticor Stere Police should be ashamed of being used I his
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Neglipence on the part of Sck and Winsted hospiral's boerd of directors in the face of

dramatic changes in the health-care field is & major culprit in the hospizal's bankruptey last year,
acoording to the report. T was commissionsd by Winsted native Mader because, after
unsuccesstully opposing the hospital shutdown, he wanted ta discover what lessons could Le
learnied from the controversy for the benelil ol other communitics,

Another report recommendalion is that the Sharon Hospital board of direclors and community
require Sok 1o make data sbout both hospitals available to the press. Tapley noted that questions
gbout Winsted's finances remain unanswered, and he was ungble to get full infarmation on Sharon
Hospital.

"My, Sok is head of & nonprofic institution which he 15 runsing as i he had oo public
accountability,” Tapley said. “Yel because federsl programs such as Medicare and Medicaid are
s important to hospilals much oF the S50U KR -plus he was paid last year was nctually paid fior by
the taxpawers,"

Amony the repornt's conclusions:
®  The shorter hospital stays and 2iscounts demanded by health maintainenee orzanizations

impacted Winsted Memarigl severely, Connecticut's tax system alzo had a strong negative

wnpact, as did nearby sgeressiee hospital competilion.
®  Bul the hasptal management and board did not respond to these threals with attractive
offerings of health-care services. "Why el Sok and his tosm not done as much Lo Winsted

Memarial Hospital as they bad for Sharon Hospital™ the report asks,

* By announcing in February, 1996, that the hospital was in pood Gnencial healch, and then two
months later annouacing it had Lo clase, the hospital management sreated tusmadl thal ensured

it would close.

@ The anti-shuldown Forees were unrealistic to believe that they could have taken over the
mnstitution by latc October. ™1t was too far gone financislly by that time,” said Tapley, wha is
based in Maine. “The actiens and inactions by the board and manapement had killed it."

®  As for the suggestion that Sok may have torpadoed Winsted Memorial 1o eliminata a
cornpettar to Sharon Hospital, Tapley said that this question would only be resolved when
the bankruprey trustee completed an audit of the hospital's finances. "Citizens should carefidlly
moniter the progress of the trustee's work," he said. "The backreptey trustee i3 a public
servant.”

®  Tapley suggested Connecticut's Attarney Geaeral Richard Blumenthal shoeuld continue last

year's investigation into the Winsted hospital's finances.
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& [he report sces “greed” in Sok's taking S100,000 as a "bonus” in advance of starting on a lae-

i-the-game plan to convert Winsted Memaornial Hospital to a lesser healih-care center,  Sok
has subseqguently agresd 1o return the money--and an additonal $125.000 from a Sharon
Hospital subsidiary--for & release from Rabality Tor wrongdoing, although this deal has not
been accepted by the trustes oversecing the bankmupt hospilal’s aflairs,
"The Winsted experience sugeests that, in a place where the sharks are cireling, & too-sleepy
ar too-compliant board of directors may preside, through insction, over the sacrifise of ther
institution,” the report says. "In an era of dramatic change, this would be a lesson that hospital

boards around the country might well heed.”
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Lance Tapley

Tance Tapley, 52, 13 based 1n Augiista, Maine. He has been a reporter or editor for such daily
newspapers as the San Francoen Chramcle, the Providence Jowrsad, and the Horsland Press
Herald, His first newspaper job way at the woeekly Sowdhinefon News in Sowtlangton, Conn, Hee
has written for The Madior, Sterra, ime Reader, Whale Earth Review, and many other
IMAREZINES.

T1e was the publisher of Yankee Books, the country's largest regionsl book company.

Hiz magazine mvesticative journelism in Mane has resolied i e uhcosvering al aeveral major
seandals including child sexual and physical abuse at the state School for the Treaf, which resuleed
in the resignation of top state olficials, a stale police investigation, and changes in the stats's child-
pharse lwas.

He also 15 the former Health Systems Development Director of the Maine Health Systems
Agency, a federally funded health-care remalatory agency. He wrote and successtully Tobbicd for
state lewshation creating Maines first cancer registry and envirenmental health unit within the

statc’'s Department of Human Sarvices.



	Scan0020
	Scan0021
	Scan0022

